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The Effect of Auditor’s Practice of Professional Skepticism on Quality of His
Judgment about Substantial Misrepresentations in the Financial Statements

An Experimental Study

Abstract:

The research aims to study and test the effect of the practice of auditor's professional
skepticism on quality of his judgment about substantial misrepresentations in the financial statements
in professional practice environment in Egypt. The assessment is carried out through a theoretical and
experimental study. Hypotheses were tested, where first sub hypothesis showed there was no
significant difference between the views of study groups about the positive impact of the auditor
practicing professional skepticism in case of enhancing analytical procedures. Second sub hypothesis
showed that there was no significant difference between the views of study groups about the positive
impact of the practice of auditor professional skepticism in case of enhancing brainstorming. The third
sub hypothesis also showed there was no significant difference between the views of study groups
about the positive impact of practicing the auditor professional skepticism in case of enhancing ethics.
Finally, the main hypothesis showed there was no significant difference between views of study groups
that whenever the auditor prctices professional skepticism the higher quality of his judgment of
substantial misrepresentations in the financial statements.

Keywords : Professional skepticism -substantial misrepresentations in the financial statements - audit
quality - autiors independence.
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